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SUBJECT: MY CONVERSATION WITH DEPUTY PRIME MINISTER 

REF: KUALA LUMPUR 4375 

1 . AFTER ITS EARLIER POSTPONEMENT (REFTEL) I PAID MY INITIAL 
CALL ON DEPUTY PRIME MINISTER MAHATHIR AUGUST 13. 1 OPENED 
THE CONVERSATION BY SAYING I WOULD WELCOME HIS ASSESSMENT OF 
HIS RECENT TRIP TO THE U.S. I REFERRED TO LOCAL PRESS ACCOUNTS 

OF HIS STATEMENTS ON RETURNING HOME REGARDING THE PROSPECTS FOR 
NEW AMERICAN INVESTMENT, NOTING THAT THE FIGURE OF M$2 BILLION 
(US$800 MILLION) HAD BEEN MENTIONED. 

2. MAHATHIR EXPRESSED SATISFACTION WITH HIS TRIP. HE SAID HE 
HAD MET WITH BUSINESS GROUPS IN NEW YORK, CHICAGO AND SAN 
FRANCISCO, ALTHOUGH THE NEW YORK BLACKOUT HAD CURTAILED HIS 
DISCUSSIONS THERE. IN LIGHT OF HIS DISCUSSIONS, IT APPEARED 
THAT THE LARGEST PROSPECTIVE INVESTMENT PLANS WERE BEING 
ACTIVELY PURSUED BY REYNOLDS METAL, AND BY UTAH MINING. 

MAHATHIR CONFIRMED THAT REYNOLDS IS ACTIVELY CONSIDERING 
SETTING UP A REFINING AND SMELTING OPERATION IN EITHER 

EAST MALAYSIA (SARAWAK) OR IN TRENGGANU (PENINSULAR 
MALAYSIA'S EAST COAST), TAKING ADVANTAGE OF THE DEVELOPMENT 
OF MALAYSIA'S LARGE RESERVES OF NATURAL GAS IN SARAWAK. MAHATHIR 
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SAID REYNOLDS’ POTENTIAL INVESTMENT IN THIS SCHEME WAS 
ESTIMATED AT M$600 MILLION (US$240 MILLION) ALTHOUGH HE NOTED THAT 
LNG WOULD NOT BE AVAILABLE IN QUANTITY UNTIL ABOUT 1982. 

(FYI. MOST EXPORTS NOW BELIEVE EARLIEST OPERATIONAL DATE TO BE 1983.) 
HE SAID THAT ONCE MALAYSIA'S LNG PRODUCTION WAS IN FULL SWING IT WAS 
ESTIMATED THAT THERE WOULD BE MORE THAN ENOUGH TO MEET JAPAN'S 
NEEDS AND TO FULFILL REYNOLDS' REQUIREMENTS. 
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3. REGARDING UTAH MINING, MAHATHIR SAID ITS INVESTMENT PLANS, 

IF CARRIED OUT, COULD AMOUNT TO M$1 BILLION (US$400 MILLION). HE 

SAID UTAH MINING WAS INTERESTED IN DEVELOPING SARAWAK'S COKING COAL 
POTENTIAL RELATED TO ITS OPERATIONS IN AUSTRALIA, AND THAT 
UTAH MINING’S PLANS FOR SARAWAK INCLUDING ROADS AND PORT 
FACILITIES IN ADDITION TO COAL MINE INSTALLATIONS THEMSELVES. 

4. MAHATHIR MENTIONED THAT MONTSANTO CHEMICAL ALSO HAS 
DEFINITE PLANS TO EXPAND ITS FACILITIES HERE, AND THAT 
UNIROYAL AND GALANIS SHIPPING CO. ARE BOTH ACTIVELY STUDYING 
POTENTIAL INVESTMENT POSSIBILITIES IN MALAYSIA. HE SAID 
GALANIS IS INTERESTED IN JOINING WITH MALAYSIAN SHIPPING 
INTERESTS TO OPEN A SHIPPING LINE TO U.S. WEST COAST PORTS. 

BECAUSE OF ALL THESE POSSIBILITIES, MAHATHIR SAID, HE HAD 
MENTIONED TO THE PRESS THE FIGURE OF M$2 BILLION (US$800 MILLION) 
POTENTIAL NEW U.S. INVESTMENT. 

5. IN RESPONSE TO MY QUESTIONS, MAHATHIR SAID 

AMERICAN COMPANIES NO LONGER APPEAR TO BE CONCERNED THAT THE 
INDUSTRIAL COORDINATION ACT AND THE PETROLEUM ACT WOULD 
ADVERSELY AFFECT THEIR INVESTMENT PLANS, ALTHOUGH SOME OF 
THEM COMPLAINED ABOUT THE ACTIONS OF OVER-ZEALOUS LOWER LEVEL 
OFFICIALS IN IMPLEMENTING THESE ACTS. ACCORDING TO MAHATHIR. 

THERE APPEARED TO BE MORE CONCERN, PARTICULARLY ON THE PART 
OF UTAH MINING, ABOUT THE ISSUE OF INTERNATIONAL ARBITRATION 
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OF DIFFERENCES WITH GOM AND SARAWAK AUTHORITIES. AMERICAN 
COMPANIES, MAHATHIR SAID, TENDED TO FAVOR BINDING DECISIONS 
BY INTERNATIONAL ARBITRATORS FROM THE INTERNATIONAL BUSINESS 
COMMUNITY. THE GOM COULD ACCEPT INTERNATIONAL ARBITRATORS 
SELECTED BY BOTH SIDES TO A DISPUTE. BUT INSISTED THAT THE 
PROVISIONS OF LOCAL LAW BE OBSERVED. MAHATHIR SAID THE GOM WOULD DIS- 
CUSS THIS POTENTIAL PROBLEM WITH THE SARAWAK AUTHORITIES TO SEE WHAT 
COULD BE WORKED OUT. 

6. IN ANSWER TO MY QUESTION, MAHATHIR SAW NO ASEAN TIE-IN 
WITH THESE POTENTIAL INVESTMENT PROSPECTS. HE CHARACTERIZED 
THEM AS NATIONAL, AND THOUGHT MALAYSIA'S ASEAN PARTNERS WOULD 
HAVE NO REASON TO OBJECT TO THEM. 

7. MAHATHIR MENTIONED BRIEFLY HIS WASHINGTON STAY. AND EX- 
PRESSED SATISFACTION WITH HIS CONVERSATION WITH THE SECRETARY. 
INCLUDING THE FACT THAT IT LASTED FAR LONGER THAN HAD BEEN 
SCHEDULED. HE SAID HE THOUGHT THE CARTER ADMINISTRATION'S 
POLICY REGARDING ASIA WAS NOW CLEARER, AS A RESULT OF THE 
SECRETARY'S ASIA SOCIETY SPEECH, AS WAS ITS POLICY ON HUMAN 
RIGHTS AS SET FORTH IN THE SECRETARY'S EARLIER ATLANTA 
SPEECH. REGARDING HUMAN RIGHTS, MAHATHIR OBSERVED THAT, 
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IN ADDITION TO THE CONCEPT OF INDIVIDUAL RIGHTS, THE 
CONCEPT OF THE RIGHT OF THE COMMUNITY TO BE FREE FROM THE 
THREAT OF SUBVERSION AND INTIMIDATION WAS BECOMING IN- 
CREASINGLY ACCEPTED (HE IMPLIED BY THE U.S.) HE NOTED THAT 
MALAYSIA'S SITUATION LED IT TO ATTACH IMPORTANCE TO THE 
LATTER CONCEPT. 

MILLER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DIPLOMATIC DISCUSSIONS, INVESTMENTS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 15-Aug-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977KUALA0541 1 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770293-0975 
Format: TEL 
From: KUALA LUMPUR 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770862/aaaacael.tel 

Line Count: 123 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 8c1af25a-c288-dd11-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 KUALA LUMPUR 4375 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1603874 
Secure: OPEN 
Status: NATIVE 

Subject: MY CONVERSATION WITH DEPUTY PRIME MINISTER 
TAGS: PGOV, MY, (MAHATHIR) 

To: STATE 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/8c1 af25a-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



